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-Soviet-Japanese Timber Trade 


1. Japanese timber importers have turned increasingly 
to the West Siberian regions of the USSR as a source for wood 
and wood products. Japanese imports of Soviet timber eeducks 
have risen from $44 million US.in 1965 to $350 million in 
1973. Roughly 87% of Japanese imports of timber products have 
cosisted of unprocessed logs, although the USSR is in the 
presess of upgrading the quality of its wood products to include 
wood chips, pulp, and paper. 

2; The growth of Soviet-Japanese trade in timber products 
has been assisted by the conclusion of three counterpurchase 


agreements since 1969. ‘In each case Soviet purchases of Japanese 


‘ equipment, financed by low-interest long-term Japanese credits, 


is covered hy long-term Soviet sales of timber which develop 
from the project in question. The agreements are as follows: 
e In 1968 a consortium of Japanese firms agreed 
to purchase some 8 million cubic meters of timber, 
wood chips, 62 pulp during 1969-1973. In return the 
USSR was granted a $133 million long-term credit to 


finance the purchase of timber harvesting equipment 
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a : | and a $33 million short-term credit to finance 
the purchase of consumer goods. 
: @ In 1974 the same Japanese consortium closed a 
similar but far larger deal covering Soviet deliveries 
of over 18 million square meters of timber during 
1975-1979. This second project is backed by a $550 
million Japanese Eximbank credit which will finance 
‘Soviet purchases of timber harvesting equipment, 
timber carrying ships, and consumer goods, 
e In 1971 a consortium of 26 Japanese firms signed an 
agreement with the USSR whereby the Japanese companies 
would receive 8 million cubic meters of chips and 
4.7 million cubic meters of pulp wood during 1972-1981. 
In return the Japanese agreed to provide $45 million 
in long-term credits to finance the Soviet purchase of 
a Japanese consumer goods. 
3. Japanese firms are currently negotiating even larger . 
= _ projects with the USSR. Discussions are moving forward on ) 
the modernization and/or construction of three separate paner- 
pulp plants, two to be located in Eastern Siberia and a third 
ae along the Yenisei River in Western Siberia. Reportedly up to 
$2 billion in Japanese equipment sales could be involved in 
the projects, which will call for substantial Soviet deliveries 


of paper and pulp during 1980-1990. 
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A Japanese business group 
pushing plans fer joint devei- 
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pment of natural resources 
n Siberia hus tentatively de- 
tone 8 cided to go-ahead with ‘three’ 
meee a * ‘pulp and paper Mea prejects 
aa vy .in a package deal with the do- 
ae ie eae os, | viet Union, an industrial daily 
oe moe 2S. > said Wednesday. 
Bee ae 7. Qu ioting unspecific ed smurees, 
t the Nikkan Kogyo Shimbun 
; said the deal could rost Javan 
- nearly $2,600 million.in eredits 
* to help finance Soviet pur- 
“chases of Japancse plant 
equipment and sery Sees. 
_ ac} |. One of the projects is being 
‘| negotiated by a private chan 
: 4 nel separately from the: Ja- 


¢ 


pan-Sovict Business Cogpera- 
tion Commiliee, whicn is re- 
sponsible for the two alher 
projecis. : 

A spokesman for the com: 
|'mitlec, organized by Japa- 
}.nese business leaders, said it 
is considering the advisability 
of consolidating the three pro- 
jects info a package deal but 
that no .decision has been 
reached yet. 

The projects 
tiated by the commitlee call 
for construction of pulp and 
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paper plants al Khabarovsk 
and Amursk, beth .in Far 
Wastern Siberia. ; ; 

The third project i 
pushed by a group of busi- 
nesses represented by Oji Pa- 
per Co. es Fe ie construc: 
tion ‘of a plant capable ef pro- 
ducing st. 620 {ons of pulp 
and paper annually at Yeni- 
seysk in western Siberia, 

The vernacvlar daily 
the Japanese parer industry 
is reluctant shout the Yeni- 
seysk project bec alse it would 
involve greater transport 
‘costs than the other twe. 

Also behind the negative’ po- 
is ihe prospect that 


s: being 


said , 


‘Sapanese paper demand will . 
slow down ‘in coming years - 


and that the Khabar -ovsh: and 
.Amursk projects calling for a 
“combined annual output of 


one million tons will suffice, . 


the paper said. 
The commiffee, however, 
considers the Yeniseysk pro- 
ject should also be underiaken 
. together with the other two to 
- help diversify paper: supply 
sourees and meet demestic de- 
mand on a long-term basis, if, 
added, ee 
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cent, eee . Paes i my. 
or er SOVIET UNION 68, O- Ste pes 
pte a a rae aaa so BRE 
re fee ae Timber and Paper | ie : : 
aes os ees The largest U.S. papermaker, International Paper a a x 
ot a oe Co., signed a cooperation agreement with the Soviet ‘ a ia 
wo Se ae ee Union with a view to participating in the develop- th, a 
ie ee ae om ment of the Yeniseisk (Siberia) pulp and paper com- : oo - {a 
ee Ea ee plex, according to Soviet sources. M 7s ry 
ae. 2 The Soviets are looking for Western partners to : za 7 
: build a 580,000-ton a year pulp factory, a 300,000- aha Pe 
ton newsprint plant, a 200,000-ton manila paper - ae 
plant, and equipment for a large plywood factory. a 3 , 
5 Swedish and Finnish firms have participated in =~ id 
Be. the Bratsk complex, the largest paper and pulp facil- : ' 2 ese 
2 ity in the Soviet Union, while France is supplying . Zoe 
a. equipment for the Ust-Ilim complex, with annual i ik 
production of 500,000 tons of sulphate bleached pulp. a 
a Meanwhile, the paper and pulp subcommittee of : eee 
s the Japan-Soviet Economic Committee has received ‘ i i 
1 . . . . . = 3 
e a request from Machinoimport to submit an estimate 4 vs 
x for mills which the Soviets are planning in Amursk Le - ao 
ar: and Khabarovsk (see EWM Nov. 18, p. 2). The Soe vo EP 
Amursk mill is to make 250,00Wtons of bleached pulp i 2. i 
a year and Khabarovsk 290,00 tons of bleached pulp, b ‘ fs : 
525,000 tons of newsprint, and 160,000 tons of writ- ' or fs : 
ing paper. ! come 
The.Japanese, who intend to have estimates ready y i. Th ef : 
by the end of March, are still puzzled whether the < - Ue ae ate 
Soviets want new mills at new locations or intend t Se eee 
to expand existing operations with annual capacities te i 
of 280,000 tons of paper (Amursk) and 45,000 tons ‘ fe: 
(Khabarovsk). + cf ot 
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Puls Pacilities: Capable of Producing One MiLLion Tons of ‘Pul per Year to | 
Be Constructed in Amur District; USSK Asks URMURA and Others to mace 


in This Project PHD REE ES 9 dest ti Bee tO. OP ae, 
pS oe ; : ret ce gy ee ee apne 


» Aeeovding: to a, clarification add. « on the 2th’ “by the circles concerned, 
the Soviet side recently showed the intention to construct pulp facilities 


' (ncedle-leaf tree craft pulp) finally capable | of producing one million tons 


. Be 
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of ‘pulp, consisting of a_500,000-ton facility at tho 4 first stage and 

another 500,000-ton facility at_tne second stage, in the Amur district of the 
‘Maritime 1 Province of Siberia, to Keidanren Chairman UEMURA and Japan Chamber 
of Commerce President NAGANO, .who. recently visited the USSR, and asked the 
Japanese side:-for co-operation. | The Soviet side has already ‘proposed to 
several leading trading firms of cun. country to submit estimates on a 
consistent paper and pulp manufacturing. plant, including a 500,000-ton pulp 
facility, which is expected.tq,be constructed in Yeniseisk of the Krasnoyarsk 
district, through its Lumber and Pulp Export Corporation ‘and.’Machinery Import 
Corporat ion.. Therefore, this;means that the Soviet side has so far proposed 
‘to the spe ca side two paper, and pulp gonstruction Projects. ao De: whom’ 


. ot 
Qo ag tte - seman dt 


fhe las 


Lome eonseenine the. yore aicmise,: the Soviet side: Sust. ‘epewed the place ce 


‘"‘development and its scale, However, it is ‘viewed ‘to be certain:that the 

‘ Soviet: side is thinking of the PS’ formula ‘(production-sharing formula), 
“‘which aims at appropriating ‘ali or’ ‘some pulp products to be exported for the 
*-payment of plant.,construction costs. The piace’ ‘of development :is ‘closer to 

. ‘the coast of the Japan Sea than, in the ‘case of the Yehiseisk ‘project. There- 
‘*Fore,.it:can be said that the. Amur district” especially: stands. -at an advantage 
“over the other in regard te transportation’ ‘cost, nat nea: to Japan are 
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a “apitenne aun accounts: together, “the USSR is ‘presently ‘stadying the 


+ possibility of developing paper and pulp enterprises on’a full scale in two 
-. different: places, the Naritime.Province of Siberia and.Irkutsk. :In the 
Maritime. Province, the USSR started to promote the constructionsof a paper - 
and pulp plant in Komsomolsk along ‘the Amur River from‘around 1970, In 
. Irkutsk district, the USSR constructed a lumber kombinat: capalle.of disposing 
“of 5 milidion Gunite meters of raw. material wood a year. in Bratsk, Besides, it 
.is reportedly. said that the USSR will shortly start to construct a pulp 
~ ‘plant capable of producing 500, 000 ons of. pulp a year’ in: ogee 


ce aed, 
Po a ee 
4 * 


It is viewed that the plans acid to the Japanese side, one after: °-+->; 


another, this time aim at expanding the scale of development in the two 


places. 
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Russians seek estimates 
on 2 paper-pulp plants 


The Soviet Union has asked 
Japanese interests to present 
-restimates on two paper-pulp 
plants it envisages as Siberian 
«development projects, .ac- 
«cording to informants. 

The scale of its plants, taken 
‘ (ogether, roughly is put at over 
$1 billion and the yearly output 
vat over 1 million tons. 

The Russians are reported to 


mittee of the Japan-Soviet Joint 
Economie Committee that 
takes up cooperation in Siberian 
projects. 

The -paper-pulp commiitee © 
was said to be intending to 
submit estimates b3: the end of 
nex! March. : 

In the request, the USSR 
reportedly bared intenticn to 
construct bleached «craft 


Be «have made the request for facilities at Amursk having a 
a . sestimates recently to the capacity for 259.060 tons yearly 
“ Japanese paper-pulp com- and an integrated piat: for 
‘oe making 525.000 tons yearly of 
aan newsprint. 160.000 tons of 
. 2 - printing paper and 20,009 toxzs of 
2 - 
é . bleached kraft pulp at 
. Khabarovsk. , : 
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Ji 16 May 74 JAPAN -  61- 


(Pavan TO HELP BULLD PAPER MILLS IN SOVIET FAR EAST , 


Tokyo KYODO in English 1205 aM 15 May T 
an-Soviet Economic Committee decided Wednesday 
struction of paper pulp milis in the Soviet 


1 be set up to study ways of Japanese 
i Paper Go., will head the 


[excerpt] Tokyo May 15 Ky0D0--The Jap 
40 cooperate in a Soviet project for consti 
: far east. The committee said a subcommittee wil 
cooperation in the project. Fumio Tanaka, president of Oj 


proposed organ. 


. The paper=pulp project was first propos2da by the Soviet Union late last year when 
Details of the project were not 


prime Minister Kakued Tanaka visited Moscow. 
Gs said the Soviet Union plans to 


officdally made known but Japanese business sources Ov nion plans 
: 1 an each abt an estimated 


puild-fio ‘pulp mills with an annual capacity of 500,000_tons ina € 
cost of dollar 500-million. The plants Will be built at sites along the Amur River or 
on the Pacific coast of Siberia. 
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NIHON KEIZAL (Page 7) (full) November 20, 1974 


Repotintions on Soviet Timber Imports Hevinge-Rough Sailing: Confrontation 
over How to Deol with Contracted Timber; Next Year's induction of KS 


Linber to Be Affected; Soviet bargaining Based on Market Conditions 


Toward the end of every year, an import contract on Sovict timber 
(gencral timber) is concluded between our country's timber-importing firms 
and the All-Soviet Timber-Export Corporation. No concrete progress, 
however, has been shown by the negotiations on the Soviet timber imports 
. Gontract for 1975, This is because, of the amount of about ‘10 million cubic 

“Meters of timber contracted at the end of last year to be imported for this 
year, about two million cubic metershave become certain not to be imported 
within this year, partly due to the stagnation of our country's timber 
market conditions, and no agreement has been reached between Japan and 
the Soviet Union on how to deal with the remaining amount of timber. The 
, trading firms' strong resistance to the Soviet posture, with which the 

Soviet Union intends to take advantage of the moves of our country's 

timber market in exporting timber to our country, has constituted the 
background of this problem. In case no contract is concluded within this 
year, it is feared to become a. great obstacle in importing KS timber under 
..the 2nd XS Project to be started from next year as part of economic co- 
'; Operation between the two countries, Therefore, the moves of the Soviet 
side are being watched, . 


Soviet timber, side by side with US timber and South Seas: timber, 
is one of the three largest amounts of timber imports, It accounts for 
nearly 10 per cent of the amount of timber consumed by our country. 
There are two major routes of imports thereof. One is on a ‘commercial 
basis (general timber), The other is based on the KS Project (KS timber). 
General timber thereof accounts for about two thirds of it all. At 
the end of each year, negotiations are conducted between the All-Soviet 
Timber Export Corporation and each importing firm on the import amount 
and price for the next year, adopting an annual contract formula, For 
this year (January to December), an amount totaling about 10 million cubic 
meters was to be imported, 


Our country's number of houses to be constructed, however, has preatly 
- declined, causing a general stagnation in the’ timber market. As a result, 
“each importing fiom is reducing the amount of timber to be imported from 
the US, the South Seas ‘and the Soviet Union, With regard to Soviet timber, 
under the specific situation of an annual contract, what cannot be consumed 
within the year concerned remains as a leftover from the contracted 
amount, , : 


“Prior to the start of negotiations on the conclusion of a contract 


for next year, the Soviet side is asking cach importing firm to carry over to 


next year what is unconsumed of the contracted amount and import it at 


the contract price. The contract price was fixed through negotiations in the 


‘midet of the ofl panic, and it is comparatively high -- onthe average, 
it is about 68 dollars per cubic meter, 20 to 30 dollars higher than 
iniporting £irms' payable line. 

The firms are resisting the following points: Each year, 10 to 20 
per cent of the contracted amount is left over from the contract, In 
the past, timber prices were rising annually. Therefore, judging it 


Advantageous to export the leftover at a higher price than the cotttract price, 


“the Sovict side raised no objection to it. On the other hand, it is 
considered certain that next year's contract price will be lower than 
thin year's price, and the Sovict side is firmly demanding this year that 
the leftover should be imported under the contract, . 
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Iv.* 24 Oct 74 C2 JAPAN : 
“LOAN AGREEMENT WITH USSR ON FORESTRY RESOURCES SIGNED 
Tokyo KYODO in English 0343 GMT 2h. Oct 7m : 
{Text} Tokyo Oct 24 KY0D0--Japan and the Sovict-Union have signed a yen 262,600 million 
(dollar §50 million) loan agreenent to finance the development or forestry resources in 
cs the Soviet Far East, the Export-Import Bank of Japan: announced here Thursday, 5 
The agreement, the second between ‘the two countries to cover Siberian projects, was 
. signed in Moscow Wednesday (local tine) by Haruo Maekava, vice president of ExeIi Bank, 
i‘ and. Yuri A. Ivanov, chasrman of the Soviet Foreign Trade Bank, - ‘ 
i aa * i ‘ 
¥ In June, the tvo tanks Signed a yen 126,300 million agreement to cover joint exploration 
: ae of coal deposits in southern Yakutia in Siberia, : 
eet, Under the latest agreement, the loan will be used to finance Soviet purchase of neces~ 
. ‘e Sary equipment to be made in Japan by the end of 1978, the announcement Said. In 
“R return, Japan will receive timber and logs for pulp.. 
i The 6.375 percent loan is repayable in six years after the end of the lending period, 
i the announcement added. . 
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AGREEMENT REPORTED Ou SECOND ‘SIBERIAN POREST pRoJECT : 
Tolcyo MAINT CH SHIMBUN in Japanese 19 Oct Tt Morning miition Pp 7 T-- 
FOR OFFICIAL USE ONLY : 
{excerpt} According to experts on sovi.eb-sapanese relations on 18 october. final 
agreement has been reached between Japan and the yssR on the second Siberian forest 
iota sees developaent project, part of the joint sovicb-Japanese Siberian develosment plan. | rn 
signing ceremony will be neld if possible 4n October. The Soviet and Japanese governments 
: will exchange documents in November to guarantec the promotion of the project. 
“The protocol on banit ereaits for tne second Siberian forest aevelopment project and the 
: i pasic agreement on the second project vere signed in April and July respectively: 
the final agreement, the USSR will export 13.4 million cubic meters of 
yr the 15.8 miliioa cubic meters agreed to in past 
ginning in 1975. In the first 
accordance with 


; According to 


q ber, a 10 percent increase ove 


Lusi 

negotiations. ais width extend over a 5 

forest development project, prices will 

ational prices: 

MA eee beet! COS+ age 
i —eeereeceaa) Ss — *, 


-year period be 


be decided: upon every year in 


7 intern 


Sane nee! 


t 
‘ ms 
+ ry o 
a. ‘ 
oF i 
‘ 
ve 
Just e oy 
@ . 
» 
aes ‘ 
oy 3 a a 
ra 
- oe é 
n aca : 
. ‘bicil Prue, 
bee aa : 
“6 
a . ‘ fy 
na =. 
“i 5 
yy 7 . 
i i é ° fg 
ob. ‘ ous 
sy . : Ce sy 
2 aN : ane : Be 
e at ee 
i 5 -s an 8 8a 8 
ba a a ms 
‘ fer ok 7 . y . 
a we ped 
: ‘ a : t 
. : gat 2 
aa ~ os Ps x i . : Y . 
. 73. : : ‘ - ee 23 
4 42. Dy : - sey 8 
lg we | ae : -_ } 
me Nt : i * f 
b 3 Y Pr o 
a . 3 wg, . 
" : i Be ah 
. * Paar tt * 
, h, 7 " : - ee i. 
oe ? ; at. <8 totes COP: 
ge H oe : : boot 
. ‘ . . ah ae 
te . ‘ : - | 
. re: oe 
mS -. a ee 
‘ a 
eee “i . Se 4 : 
é to as ‘ 
: - 4 ‘ : 
. - < on d , ot A 
‘ , p . & : 
J . ' Woe on ot t : 
bar a. fe -4 
u a fetes ries 7 Ter oA 
° : 
ne : “ <i . ae : 
a * wee eit 
f . t e . ey j . 
ee: . bes py 
‘ ied ‘ . : ce 
: : = it 
4 . S af 
es ane 
: ' He . : | 
: . 
¢ oS im 
. # . * ] 4 
: ao. 3 + 
i re - it rs 
. : o '@ ied » 
, 3 <t ae 
: ‘ Olan? . ; 
an 
tm ety eae . othe . : 
ott mee natn cat baa Sees : Fe bi 
Bae ite cae : It 
2 en at etme : en lea ; , i 7 
Setemnation’ . a 
eaetome ro ‘ on ‘ ae 
pileeiomeestsricao 
ioe r ot . 
srterat WE ek not AeNNe: 8a Be ev Pe Sh cat ‘e ‘ = ! , 
, tea ASESEN, ge et rhea 
: Lal ateatl bietedccbnl 10 wre 3 ge ee ay 
deiietiat ee amatenoae 3 
. Pe AEE Ot ‘ 
Tee 


’ 
* 


Approved For Relez | 
miselea= 200s CIA-RDP86TOOGOBROOUG! a 
eee ek bist 8RO00600040021-0 © 


ca date) 


Nr od aed 
i 


weer nen 
+ Renabonte 


iS aomeR ate ss 
Seat he dearic 2 


wt. . 
Stag yee Bait BR be iad ees 


ee teen 
bp taovhekoud 


ry 


Bt atta ona so 
So Btavtvdl basis varie dee 
Le-Ra 


By Labeda 
Mae aS 


Ae 


S lnithehe 
OTE TE EER NNCLE UE OTL) singh 
ee es ae : See Rete Le 
ae “ ee ane fey 
: sah 


© 


SN BE ee: 


Approved For Release 2002/02/19:: GIA- 


P86T00608R000600040021-0 


$ 
yt sy na . ole ye i4 
a _? : 4 : ee fg: ae, vies: F 
Panes ‘ ¢, . ory eye t at - 
i: , “, a at ' - 
Sos By ed ‘ - ota ci : 
t " 1 oe ~ og Som 
oo ‘ 
= oot > os ee ’ 
’ : : ee pee is ry : : on 
: oa ‘ : pees : at ee , Sole, a nah Naoget : fae gas, oa a ‘8 
ce elea beeelea Sale ea ae aa AbAl ted chee cod to cee ae deat arts bi stata eec'a. tees ne Damien! MEMS © al. c etd tacad fp encanta took: 6 bess ot Seventh BY Maatton sp, wise uotatblacbelatint ead dt ium Setacmeckfenlemantn deaggmenterece aon 
ier E ; , 
‘ 
a 
4 
¢ 
Sv 


. qs ra 


: so is Mead ibe 2S: wigs Cs T° 
III, 2 Aug 74 USS.R. INTERNATIONAL AFFATRS 


NORTHEAST ASIA 


ROK VIEW OF 'FINE PROSPECTS! FOR TIES WITH USSR DENIED 
F Moscow TASS etc Senena Service in RusSian 1341 GMT 1 Aug 74 L 
[Text] Hos cow-- TASS cbserver Mikhail Yakovlev writes: 
ie _The South Korean HAPTONG TONGSIN agency has put out a statement by the chairman of a 
local trade association to the effect that "rine prospects" have allegedly been 


created for the cstablishment of trading relations between the USSR and South Korea. 
This personage claims that certain "Soviet representatives" are also of a similar opinion. 


Everyone is aware that.the USSR has never supported relations with puppet regimes, 
Ri of ineluding the Seoul administration of Pak Chong-hui, and it does not support them 
Ras 4 now. It is even more strange to hear talk of "fine prospects" for establishing such 
relations at a time when the present rulers of Seoul have again displayed the 
‘political instability of their regime by unleashing cruel repressions against the 

_ people, whose interests they .claim to represent. 


It is evident that things are going badly for Pak Chong-hul an@ those around him, and it 
4s evident that they are frightened ty their growing isolation in the international 

: arena, if they are forced to resort to such cheap tricks in the hope of misleading both 
the South Koreans and the world public. 
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Moltyo KYODO in English 1155 GUT 15 Jul 74 T 


A Soviet delegation is expected to arrive in Japan on 


gotiations with the Japanese representatives over the 

Lopment project, known as KS project, in the overall 
General agreement was reached between Japan and the 

ary for the project at the last Moscow meet. 


[Text] Tokyo July 15 KYODO-= 
Wednesday to conduct final ne 
second forestry resources deve 
Siberian development program. 
Soviet Union over the funds necess 
; nducted, it was agreed that Japan would furnish 
the Soviet Unton valent _to dollar 500 nillion during _a fiveeyear 
period from 1975. Japan Wild also provide equipment and facilities necessary for 

d ships to transport lumber. Japan, in turn, is to import from 


developing forests an 
umber under the second KS project 


the Soviet Union 18,100 ,000.cubso—meters 
f lumber under the first KS project). 


- (16,800,000 cubic meters © 


fs a result of negotiations so far co 
ton with bank loans equi 


- "Approved For Release 2009702/19: 
| aay Release 2002/02/19 8 eer be TORSO Buon onvesioele 


pyreatrentnl crmmtemennecninam sens 4 
bons. 


"iy 
we. 
J 
oe 
opt 


i 
4 
t 
“| 
e 
m1 
i 
e 


on 
~ Cen ane i heer ik 7 ra cae cee ea Rol sttiateial + sper h ae 2d 
- . eae ao 7 c eR eat Dey et a a ‘ , a: 
Chemie rote mee te, 
: : : : tele “ ms fe ie 


{ ‘ raat 
a 3 ae a 
‘ ; ree nite! 


Approved F or Release 2002102/19~-CIA-REREETONGOBROD 50604 


tt 


hoon 
er 


et eee DS 
1 PRR g Re oe me ee ee 


t 


at RL OS LEA TT FPO ir Re ‘e 


Te ee ees tal ~”~ a aw ga °. a 
" sae pias-. . 
oe J See ed ee reer t 


ores 
"ah Aad 


¥ 


~; 


Py 


oe to enti Paste dk 


Sree ae ee 92 0 As a 


wal 


i Sepals hme eek Aad Taethoked the? 


The sae ce 


ere eta 


Ty ant peepee? 


Boi. 


se 
i Roc 


ere SN Pewee 


eit osetia A TA aN arte ted. 


& lib vjce OMe See Approv EOE a eee ee 

a we ved For Release 2002/02/49 : Cl 
we fceage ta Ses a ae ati : CIA-RDP86T00608R000600040021-0 i 

’ ; f ‘ a : 8 ve ‘ f Ne . ; i A 

‘ gh i ‘ ; ; ; i ! : 

‘ . v 4 ‘ . if 7 

, . : te i. Beye a | ‘ i $ Be 

~ Ss. : rod i ve : flee : on be 

i & st teint p ieee os zg nes ; . ort fe 

+ = es Pa : Set Ne eG ae 

eee mre SG = ‘ i : i : 

PROJECT SLOWED a a - 

z : “f 8 : 

E£ ONLY. M4 I 


pr oopcntiP 
ToaFOR OFFICIAL US 


the "Par Rastern 
terprises is : 
etely by tho 7 


rene 


Aroxanent EXPORTS FOR govt 
sorning Edition P 1 


gant syixmun in Japanese 28 qui Tt ¥ 
n for use in 


oint on 


soviet Unie 
a japanese~sovict 4 
pposed to be 6 


has been shippede 
% the 


gokyo A 


“(gxcorpt} Japan's export © 
‘woodchips and yoodpulp deve 


- not going pmoothly« While the 
oniy 40 percen 


end cf this years 
circles concerned will obtain Sov 
oxtend the Seorme 


SSTtier eter 


¢ machinery to the 
lopment" project, 
machinery ig 5uU 


% of the total. 
set approval and goon reques 


3 
ro 
un 
-. 
a 
Pp 
3 
yp 
any 
ro) 
Q 
a 
9 
TOA em eed mee a cee oe 


Sete ee eet het meee oe vee 
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*. broad-leaved 


.the USSR fo 
_them. ; 


* all-Soviet 


t 
‘ 
ed 


Implementation of the 
so-called “chip trade agree- 
ment” between Japanese 
paper-pulp makers and the 
Sovict Union is so slow that 
attainment of its goals looks 
virtually. impossible. 

The agreement provides 
for ‘the “Japanese getting 


‘Soviet chips and pulpwood 
‘: jn return for their exporting 


machinery and materials to 
producing 


Informants said prospects 


‘ point that export of ma- 


chinery to the Soviet Union 
will be only one-fourth of 


. the amount set when the 
- Machinery export phase of 


the agreement terminates 
at the end of this vear. 
This means that import 
of chip and pulpwood from 
the Soviet Union which will 


- continue up to the end of 


1981 siands to be adversely 


. affected. 


Paper-pulp makers are 
greatly worried over such a 
Situation as chip and pulp 


“2. now are in short supply. 
“": The “chip agreement” was 
—; ‘Signed in 


December, 1971 
between V/O Expoties, the 
Jumber = export 
corporation, and 26 Japa- 
nese paper-pulp makers, 
with Japan Chip Trading of 
Tokyo. 

The agreement provided 


*.« that the Soviet Union would 
“supply Japan 
+. period from 

* with 8,160,000 cubic meters 
-Of industrial chips and 4,- 


during the 
1972 to 1581 


700,000 meters of 


tree lumber 


cubic 


.for pulp use. 


- -In return, the Japanese . 
* were called on 


to supply 


‘the Sovict Union on a six- 


" year 


deferred payment 


’ basis during the period from 


a 


pie: 


Laide thee Y 


a 
ei) 


Japan-USSR chip trading is. 


faring poorly | 


1971 to 1974 with $45 milo: 
worth of chip and pulp 
making facilities and $5 
million worth of commodi- 


ties, such as shoes and 
clothing. 
Infermants said that 


while the commodity phase 
of the agreement has just 
about been met, the. fulfil- 
ment rate for export of ma- 
chinery has reached only 
22% of the goal set. 

Their exports, including 
wire rope, bulldozers and 
die cast machines, were said 
to have reached only $10 
million in value. 


It was noled in this con-- 


nection that there were 
many cases of export deals 
taking from two to three 
years to conclude. 

Informants said this 
stemmed from the lack of 
interest shown by the Japa- 
nese in pushing conclusion 
of contracts with the Rus-~ 
sians. : 

Soviet exports. of chips 
and pulpwood to Japan also 
have not progressed well as 
the Russians say they have 
not been getting machinery 
and materials they want. 

The agreement had pro- 
vided for Japan getting 
100,000 cubic meters of chips 
and 200,000 cubic meters of 
pulpwood in 1972, 400,0c0 
cubic meters of chips and 
200,000 cubic meters of pulp- 
wood in 1973. 

The fulfillment rate in 
1972 was 85% and that for 
1973, 60%. 

During this year, imports 
of chip and pulpwood, 
taken together, up to June 
ran only to 115,060 cubic 
meters against the goal of 
400,000 cubic meters. 

Industry — quarters 
highly pessimistic as to the 
goal of securing 500,000 cubic 
meters in the July-Decem- 
ber period. 
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- Raising of Soviet chip 
_ Price will be accepted 


The paper industry intends to 
:’ swallow a raise of the price of 
-Russian chips it imports in 
return for a Sovict promise to 
-texport agreed amounts to. 
- 4 Japan without fail. 
. he industry will prapose 
-hrevision of the current import 
-sagreement with the Soviet 
. Union along this line at the joint - 
-*meeting of the private level 
-‘Japan-Soviet Economic 
.. Cooperation Committee, now 
under way in Moscow. 
., The currént agreement, 
..Signed in 1971, provides for the | 


Soviet ahigpthg 8 rnillion cubic 
meters of softwood chips and 4.7 
million cubic meters of hard- 
wood pulp timber annually. over 
10 years from 1972 through 1931, 
In return, Japan is to provide 
the Russians with materials and 
equipment for developing 
Siberian forestry resources, 


“worth about $45 million, over 


three years starting 1972, 


But so far, the Soviet Union 
has failed to meet the export 
amounts set in the agreement. 
Its shipments of softwood chips 
and hardwood pulp wood are 


. expected lo be 70 percent and 40 


per cent smaller than the 


3 contracted volumes, according 
: to the Japanese industry. 


The Soviet Union wants the 


‘ price of its export raised 


> because Russian chips have 
» become relatively cheaper by 


-iinternational 
-3 because of the sharp increase in 
*the price of American chips 
early this year. Re 


aay 


r 


ar i uw Abbas e sige ora rane Toate 
. . x ‘ ri ‘ 
tee ate, Ae ae ate ig . 


“Approved For. Reléase 2ovzi719 


on gute ens es aie as 2 eee : ~ ao 
irre ‘. & 


TER aoe f teragys oe om oe cree Bet baal 


+ omnia ma neccmenar APL mntpead niet aanaeeet «* 


standards 


a or a eety eee 


Gin aoe’ roostsroogsmisio 0°) 


<r cere —nevemenee erie waren narra 


aver prs ea 


: oe. 
+e + A é 


“ry 


5 


wtelne ewe ee 


a 


H 
# 


ee ae ae ee 


: CIA-RDP86T00608R000600040021-0) 


’ ‘ 


oe 
eae tee 


me ‘ % 


Ne 4) ey 


te 


Approved For Release 2002/02/19 


‘ 
try 
eid wwe 
7 . 
. 


” a Ee ' 2 z alte ‘ HSN ne ae vt ow Se. a a) 
: : ’ . . oe ¢ 


z ee, 2 A tad ae : : ‘ 
ce ae 0? we i oe 
‘ Dik ae ae 2 ate heey ee fs Pee Tk MTN pa Tene othe 9 ea ciek: alates asikeadl! PEL} lac cciasite ? ives. 5 
- 7 =—12—- ss PRESS BULLETIN 
ee . Ze January 12, 1972 
er . 7 i . , . ra . 
EAST-WEST TRADE GENERAL 
_ JAPANESE-SOVIET OIL PROJECT” : ee ae "2 : 


Japanese business leaders‘hope to Gevelop the Tumen oilfields in Western Siberia 
jointly with the U.S.S.R., the Federation of Economic Organisations (Keidanren) 


' said in Tokyo on January 6. The project is on the agenda for the forthcoming fifth ; 

i joint meeting of the Japanese-Soviet Economic Committee to be held in Tokyc next i 

. ‘month, Keidanren said American oi! companies also planned to take part in the project 

i in Siberia, to 


Daily Telegraph, 7.1.72 


4 ; . % ~ 
. ‘ 


' JAPANESE SOVIET ECONOMIC COMMITTEE CONCLUDES $50 MN CONTRACT \ 
| 
| 
| 
| 


The Japanese Soviet Economic Committee concluded after 4 years of discussions 
on December 6, 1971 a contract according to which the U.S.S.R. will deliver between - 
4972 and 19871 cellulose and wood chips worth $50 mn to Japan in exchange for which - 

the Japanese will deliver machinery and equipment for the production of cellulose 

and wood chips worth $45 mn and $5 mn worth of consumer goods between 1972 and 
_ 1974. The Japanese first expressed their willingness to buy wood chips in the U.S.S.R. . 
as long ago as 1967, the proposition was accepted in princil¢ by the U.S.S.R. but: 
"  negotiaticns on prices took their time. . ake 


i -. On the basis of this agreement the U.S.S.R. will deliver 8.05 mn cubic metres- 
: _of wood chips and 4.7 mn cubic metres of cellulose. According to the communique - 
‘world market prices will be paid for the Japanese machinery, the U.S.S.R. will pay 
12 per cent in cash, the rest will be paid for in six annual instalinents at 6% p.a. 
Consumer goods will be paid for immediately in full after deliveries. The Japanese 


! e Fy 4 
paper industry has grown by an average of 10 per cent p.a. during the last ten years. 
| - ,. Approximately 20 per cent of the total consumption of the raw materials have to i 
: -be imported. The conclusion of the contract with the U.S.S.R. means that the supply - 
‘7 situation for the Japanese paper industry will improve considerably. ; 
a Nachrichten fur Aussenhandel, 6.1.72. 4 
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: -!  OSCOW, TOKYO AGREE ON SIBERIAN Fine -goviel” 
: FORESTRY-DEVELOPHENT PROJECT — AffanunS 
; 


Following years of discussion, the USSR and Japan on /, 4 : 
July 29 concluded their first major agreement on joint develup- Vee 2 7 . 
ment of Siberian resources. The $166 million forestry: ) 4 b Lf 
development agrcement, signed in Tokyo on that date, assures : 


Japan a long-term supply of wood products with provisions : : 
that limit price risks. It also accords the USSR a substantial 5 
amount of Japanese machinery and credits on relatively easy 
terms. 
According to Tokyo radio's report of the agreement, Japan 
is to provide $133 million of Bulldozers and other timber 
processing equipment for use in forests of the lower Amur 
River. The $106 million bill remainise aller o20% Sovict doun- 
payment is to be covered by.2 S year Jannese barter credit, 
which is Tepuvable in kind (i.c., wood rrodzets) rather than : 
fh hard currencies by the USSR, In addition, the Japanese 
agreed to ease their usual terms (6 months) on consumet- 
good exports, extending a J year credit to cover deliveries of 
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; $15 million of rubber shoes, clothing, and other necessities 
7 in 1968 to Siberian forestry-development sites. Another $18 

7 million in Japanese consumer goods will be supplied in 

4 later years, most of it uncer a 6 month credit. ; 
“t On the Jepanese side, the agreement reportedly specifies ; 
oh ae eg imports of 8.02 million cubic meters of Soviet timber, wood ; 
tt 2 i 
we provide a guaranteed ceiling against possible future in- 7 b . ; 
<b creases in world timber prices. oor : 
a The $106 million machinery component of this transaction : 
Ab represents the second largest Soviet order for Western equip- Hi 

: ment under batet-repayment conditions. This deal came less ; ye 3g 


than 2 months after the largest, 2 $110 million Soviet order 
placed in Austria for gas pipe to be compensated over 7 years : 3 
by shipments of Sovict natural gas (see separate item, p. _). 5 
Together, these two agreements are equivalent in value to . 
about two-fifths of the total orders that the USSR placed in the : 
industrial West duting the whole of 1967--in most cases on : ; 
much stricter terms. 

The proximity in time of the timber and gas transactions 
might well lead the Soviets to hope for some sort of bandwagon 
effect--in the sense of proffers of larget chunksof technical 
assistance on concessional terms—in industrialized non- 
communist countrics. If so, special Soviet scrutiny in this 
tepard will probably be focused on Japan, which has for 
years shown interest in other Siberian resource-development ; 
projects (c.g., regarding, gas, oil, capper ore) of even greater . me 
scale than the forestry scheme. CONFIDENTIAL) Le ‘ ; 
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